
 

Quality Businesses 

The LSIF invests in high quality businesses with a 
competitive advantage allowing the business to create 
value and generate excess returns over the long-term. 

This involves investing in businesses who have a 
sustainable business moat. In addition to this, the 
business that the LSIF invests in are either top 
performing and industry dominant businesses, or 
businesses that have a large runway for future growth. 

Finally, our ultimate focus is a business’ ability to 
generate cash. This implies that on top of an analysis 
on margins, a strong focus is given to cash conversion 
and working capital management (when applicable). 

Management Alignment 

Thee LSIF seeks excellent management teams with a 
track record of generating strong returns for 
shareholders and whose ownership of stock and 
compensation align them with shareholders. The LSIF 
views the ultimate goal and responsibility of a 
management team is to effectively allocate capital. 
When analysing the effectiveness of a management 
team, metrics such as Return on Invested Capital may 
provide valuable insight. 

For consistently acquisitive companies, strong 
management teams that have a track record of 
successful acquisitions are of even more importance. 

Valuation 

As Aswath Damodaran once said, a good business is 
not always a good investment. The LSIF aims to hold 
high quality businesses over a longer time horizon but 
will only do so if there is a discount to intrinsic value 
with an appropriate margin of safety. 

This investing discipline is maintained by conducting a 
thorough and rigorous valuation centred around 
intrinsic value and the discounted cash flow model as 
the preferred method to value a company. Alternative 
valuation methods are used as a sanity-check on the 
intrinsic valuation. 

Once a target price is determined, our largest positions 
will be the businesses that trade at the largest discount 
to intrinsic value. 

Minimal Coverage 

The LSIF focuses on smaller market capitalization 
companies to allow analysts to perform research with 
views that are independent from the street. The 
coverage teams typically focus on companies with a 
market capitalization of $1bn and under. 

Less coverage gives the LSIF access to interviewing 
management teams it wouldn't normally have, allowing 
students to learn how to communicate with senior 
executives and enables the analysts to gain deeper 
insights on how these businesses operate. 

Concentrated Portfolio 

The LSIF holds a concentrated portfolio typically 
ranging between 10 – 20 holdings. This enables our 
analyst to have a deep level of knowledge on each of 
our holdings. 

Risk is not viewed on a sectoral basis, rather risk is 
viewed as not having a large enough margin of error. 
Thus, the fund doesn’t target to own a certain amount 
in each sector.  

Other 

Geography: The LSIF primarily invests in Canadian 
companies. This enables us to often physically visit the 
business in order to gain a deeper understanding of it. 
In addition, local management teams tend to be more 
receptive to local inquiries. 

Industries: The LSIF refuses to invest in businesses 
whose value is derived from a single resource. Since 
the fund focuses on strong management teams, the 
fund views that the primary driver of a business 
shouldn’t be the price of a commodity. This means we 
will not invest in mining companies, energy companies, 
etc. 

Margin of Safety: The LSIF seeks a margin of safety 
of at least 30% in order to invest in a business with 
conviction. If the margin of safety is less than this but 
the business is promising, we will monitor the valuation 
and invest when the margin of safety reaches our 
threshold. 
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